PADINI HOLDINGS BERHAD (Company No.: 50202-A)
Date : 29.11.2005

UNAUDITED RESULTS OF THE GROUP FOR THE QUARTER ENDED 30 SEPTEMBER 2005

CONSOLIDATED INCOME STATEMENT AND BALANCE SHEET


A:   NOTES REQUIRED UNDER PARAGRAPH 16 OF MASB 26

(a) Accounting Policies

The interim financial report has been prepared in compliance with MASB26: “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Listing Requirements.

This interim financial report is not audited and should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2005.

The accounting policies and methods of computation are consistent with those adopted for the most recent annual financial statements. 

(b) Audit Report of the Group’s preceding Annual Financial Statements

There was no qualification in the audit report of the Group’s financial statements for the year ended 30 June 2005.

(c) Seasonal or Cyclical Factors

As the Group’s operations are basically centered in the retail sector, the incidence of major local festivals, school holidays, carnival sales and the rainy season will generally have an impact upon revenues and margins.

(d) Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current financial year-to-date.

(e) Material Changes in Estimates

There were no changes in any estimated amounts reported in prior financial years that have a material effect on the current interim period under review.

(f) Debt and Equity Securities

No issuances and repayments of debt and equity securities, shares buy-back, shares cancellations, shares held as treasury shares, or resale of treasury shares, were made during the quarter under review.

(g) Dividends paid

A special Interim dividend of 5% (less income tax of 28%) for the financial year ended 30 June 2005 amounting to RM2.247million was paid on 23 August 2005.

(h) Segmental Reporting

The following segmental report is presented according to geographical segments by location of assets as at 30 June 2005:
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(i) Revaluations on the Group’s Assets

All assets under the Group have not been revalued and the values have been brought down without amendments since the last annual financial statements.

(j) Material Subsequent Events

There were no material subsequent events that would materially affect this reported interim result. 

(k) Effects of changes in Composition of the Company

There were no changes in the composition of the Company during the interim quarter under review.

(l) Contingent Liabilities

As at 30 September 2005, the total Corporate Guarantee given by Padini Holdings Berhad to secure and guarantee bank loans and hire purchase facilities extended to the companies of the Group are as follows :

To Banks





RM39,494,000

To Finance Companies (for Hire Purchase)
RM     860,448
Total





RM40,354,448
B:   NOTES REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS 

– PART A OF APPENDIX 9B

(a) Review of performance of the Company and its principal subsidiaries 

The Group reported a Consolidated Revenue of RM69.78 million and a Profit Before Taxation of RM8.97 million for the quarter under review.

Quarter-on-quarter, the Consolidated Revenue had risen by 22% or by RM12.71 million, with slightly more than one-third of that increase coming from the growth in exports. Considered individually, export revenues achieved in the current financial year’s first quarter expanded by more than 73% from those recorded in the previous year’s corresponding quarter. Gross Profits earned also rose about 28%, and with operating expenses growing by only 2.37% quarter-on-quarter, Profit Before Taxation increased substantially by 283%. 

The growth in revenues in the domestic market, had been contributed mainly by increased promotional activities and by more responsive reactions to changing market needs. The latter had allowed the Group to maintain its gross margins despite increases in the sale of promotion items. In the export sector, the ongoing expansion in our licensing and franchising network abroad had contributed to the rise in export revenues.

(b) Comments on material change in profits before taxation
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In comparison to the previous quarter, the Revenue and the Profit Before Taxation achieved for the quarter under review had improved by 25% and 130% respectively. Although operating expenses have increased by 7% since the previous quarter, the gross profits earned during the current quarter was 26% higher than those recorded in the previous quarter, and this contributed significantly to the higher Profit Before Taxation achieved for the current quarter.

(c) Current financial year prospects

The financial year ahead will be marked by a host of uncertainties related to energy costs, security issues, the threat of an avian flu pandemic, the US dollar and its impact on interest rates, and to the general perception that inflation in the domestic economy is set to rise in the months ahead.

To deal with the above, the Group will continue to be prudent in its strategies while at the same time remaining ready to capitalize on growth opportunities that come its way. The Group believes that its brands and reasonably strong financial position will provide it with considerable advantages when the business environment turns difficult. 

(d) Variance in profit forecast and shortfall in profit guarantee

Not applicable

(e) Taxation
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(e) Sale of Investments and/or Properties

There were no sale of Investments and/or properties announced during the quarter that remain uncompleted.

(f) Quoted Securities

1. 
No purchases or disposals of quoted securities were made during the quarter under review.

2. (i)

Costs of quoted securities held at the end of the quarter under review were @ RM60,584.00

2. (ii)
Book Value of quoted securities held at the end of the quarter under review were @ RM13,778.90. This value is reflective of the market value at the end of the quarter.

2. (iii)
Market Value of quoted securities held at the end of the quarter under review were @ RM13,778.90

(g) Status of Corporate Proposals

At the date of this report, no corporate proposals which had been announced, remain uncompleted.

(h) Group Borrowings and Debt Securities

The Group borrowings as at 30 September 2005 comprise the following:
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Secured debts refer strictly to those debts secured by charges made on properties owned by the Group. All debts, secured or otherwise, are also collaterised by corporate guarantees issued by the Company. All borrowings indicated above are denominated in Ringgit Malaysia and represented balances standing as at 30 September 2005.

(j)
 Off Balance Sheet Financial Instruments

At the date of this report, the Group does not have any off balance sheet financial instruments.

(k)
Material Litigation

As at the date of this report, the Group has no knowledge of any pending material litigation either against the Company or any of its subsidiaries.

(l) Dividends

A special Interim dividend of 5% (less income tax of 28%) for the financial year ended 30 June 2005 amounting to RM2.247million was paid on 23 August 2005. 

(m) Earnings Per Share (EPS)

Basic Earnings per Share

The basic earnings per ordinary share for the financial period ended 30 September 2005 has been calculated as follows:
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Diluted Earnings per Share

The number of ordinary shares was adjusted due to the Employee Share Option Scheme that was offered on 10 October 2002. The adjustment and calculation of the diluted earnings per share is in compliance with MASB 13: “Earnings Per Share”.
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		Amounts are in RM'000

								Grand

		Revenue		Malaysia		Hong Kong		Total		Elimination		Consolidated

		Revenue from external customers		68,088		1,688		69,776		- 0		69,776

		Inter-segment revenue		(362)		- 0		362		(362)

				67,726		1,688		70,138		(362)		69,776

		Results

		Segment results		8,759		238		8,997				8,997

		Finance cost		(29)				(29)				(29)

		Taxation		(2,736)		(43)		(2,779)				(2,779)

		Minority Interest		(13)				(13)				(13)

		Net profit for the year						6,176				6,176

		Assets

		Segment assets		138,576		3,745		142,321				142,321

		Consolidated total assets						142,321				142,321

		Liabilities

		Segment liabilities		29,087		856		29,943				29,943

		Borrowings		5091				5,091				5,091

		Others		194				194				194

		Consolidated total liabilities						35,228				35,228

		Others

		Capital expenditure		3,818		1		3,819				3,819

		Non-cash expenses

		Amortisation of intangible assets		115				115				115

		Amortisation of negative goodwill		(13)				(13)				(13)

		Depreciation of fixed assets		1,897		6		1,903				1,903

		Allowance for doubtful debts		68				68				68

		Impairment loss on Investment		47				47				47

		Inventories written down		88				88				88
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				Quarter ended 30.9.2005				Quarter ended 30.6.2005

				(RM'000)				(RM'000)

		Revenue		69,776				56,044

		Profit / (Loss) before Taxation		8,968				3,890
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		Reconciliation of tax expense and tax rate:

				1st Quarter ended				Financial Year-to-date

				30 September 2005				30 September 2005

				Tax Impact				Tax Impact

				RM'000		%		RM'000		%

		Tax at 28%		2,511		28		2,511		28

		Loss of Subsidiary Companies

		Amortisation of Intangible Asset		29				29

		Difference in Taxation Rate in Certain Subsidiaries		(96)		(1)		(96)		(1)

		Crystallisation on Deferred Tax Revaluation Surplus		(1)				(1)

		Deferred Tax Asset		70		1		70		1

		Utilisation of brought forward losses		(27)				(27)

		Non Allowable Expenses		280		3		280		3

		Impairment of Investment		13				13

				2,779		31		2,779		31
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				Current Quarter		Year to Date

				30.09.2005		30.09.2005

		Net profit / (loss) attributable to ordinary shareholders (RM'000)		6,176		6,176

		Weighted Average No. of Ordinary Shares		63,076,750		63,076,750

		Diluted Earnings / (Loss) Per Share — Sen		9.79		9.79
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				3 months ended				3 months ended

				30.09.2005		30.09.2004		30.09.2005		30.09.2004

		Net profit / (loss) attributable to ordinary shareholders (RM'000)		6,176		1,329		6,176		1,329

		No. of Ordinary Shares in Issue		62,429,176		61,825,752		62,429,176		61,825,752

		Basic Earnings / (Loss) Per Share — Sen		9.89		2.15		9.89		2.15
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				Secured Debt		Unsecured Debt		Total

				(RM'000)		(RM'000)		(RM'000)

		Short Term - Bank		- 0		2,561		2,561

		Short Term - Leasing & HP		- 0		296		296

		Short Term Borrowing - Subtotal		- 0		2,857		2,857

		Long Term - Bank		2,109		- 0		2,109

		Long Term - Leasing & HP		- 0		125		125

		Long Term Borrowing - Subtotal		2,109		125		2,234

		Total Borrowing		2,109		2,982		5,091
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		Major Components of Tax Expense:

				1st Quarter ended				Financial Year-to-date

				30 September 2005				30 September 2005

				Individual Current Quarter				Cumulative Quarter

				(RM'000)				(RM'000)

		Income Tax Expense		2,693				2,693

		Deferred Tax Expense-current quarter movement		85				85

		Prior period adjustments

				2,778				2,778

		Effective Tax Rate		23%				27%






